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In' most of the industries, production is expected ta
record a substantial increase but it would arise largely from
the fuller utilization of present capacity. Creation of new
productive capacity either by enlarging existing units or by
establishing new ones would be comparatively small. This is
because the total resources available for development are
limited and the projects calculated to raise agricultural produc-
tion are given the highest priority.
During the period of the Plan, as a result of the programme
of expansion envisaged, the increase in the output of some of
the intermediate products would be of the following order:
Steel 300,000 tons, sulphuric acid 78,000 tons, soda ash 34,000
tons, caustic soda 18,000 tons, and cement 2,000,000 tons. The
production of diesel engines would be higher by 41,600, and
that of pumps by 48*,000. In consumer goods industries the in-
crease in output would be: Cloth (mill made) 835 million
yards, sugar 400,000 tons, footwear 11 million pairs, soap
168,000 tons, salt 450,000 tons, paper and paper board 56,000
tons.
For achieving the targets of production in the entire pri-
vate sector, an investment of the order of Rs. 125 crores is
considered to be necessary. It is estimated that the private
industries would be able to raise Rs. 80 to 90 crores from the
capital market; the Industrial Finance Corporation and other
similar investment institutions are expected to supplement
these resources by Rs. 10 to 15 crores. Some foreign capital
is also expected to flow into the country through the system
of joint enterprises under which a number of foreign concerns
have already established new industries in the country in
collaboration with Indian business men.
The total amount of capital available for industrial in-
vestment being limited, the Government considers it neces-
sary that effective control over capital issues should be exer-
cised with a view to canalising funds into the desired fields.
The Government intends to do it by utilizing the existing
machinery for controlling capital issues,
The control over capital issues was first initiated by
the Government of India in May 1943, under Rule 94A of the
Defence of India Rules. The main objectives of the Govern-
ment in instituting the control were, the anxiety to direct the